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Analysis of the effect of knowledge-based economy on regional inequality in
Iran

Abstract

The reduction of regional inequalities is considered one of the important topics
in the literature of regional development. Analyzing the impact of knowledge-
based economy components on regional inequality in Iran's provinces is a topic
that has attracted much attention in recent years. The knowledge-based economy
IS a new approach in the economy, based on innovation, education, information



and technology and the development of economic incentives to produce and
provide services in the context of knowledge. This research examines how these
components affect regional inequality in Iran's provinces using panel data and
fully modified least squares methods by EViews Y software. The results of this
research show that innovation, education, technology and information have an
effect on reducing regional inequality. Also, the combined index of the
knowledge-based economy along with the growth of the GDP reduces the
regional inequality, although the increase in the inflation rate exacerbates the
inequality, so the policy makers and economic planners in designing and
implementing effective policies to reduce the regional inequality in the
provinces of Iran should develop the skills of human resources, promote
Teaching skills at postgraduate levels, developing parks and growth and
technology centers, creating technological infrastructure and supporting start-up
businesses, connecting the academic community with industry, and putting

monetary and financial discipline on their agenda.
Key words: knowledge-based economy, gross domestic product, regional inequality,
inflation, province, completely modified least squares.



