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" One of the important legal principles in law, especially in the realm of contracts, is the
principle of good faith. In the Chinese legal system, both in previous laws and in the new
Civil Code enacted in 2021, good faith is recognized. Chinese courts have no specific
limitations based on the principle of good faith and sometimes consider the concepts of good
faith and fairness to be interchangeable. In the Chinese legal system, the duty of good faith
is not limited to the stage of contract execution, but both parties are obliged to observe good
faith in all stages of a contractual relationship, from pre-contractual negotiations to contract
dissolution and rejection of substitutes. The new Civil Code of China is the first
comprehensive and complete law in the field of private law in China, which is derived from
numerous past special laws but has many innovations in the field of contracts and
contemporary issues such as environmental protection, smart contracts, etc. Therefore, it can
be said that it is a pioneering and up-to-date law in this regard.
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Extended Abstract

1. Introduction

Good faith is amoral principle that is currently recognized in most legal systems, including common law and written
legal systems, and in other words, it has turned from a moral ornament into a legal requirement. Although good faith
is accepted and recognized in the main domestic and international arena, it has not been defined in the texts of national
and international laws. The reason for this is not the shortness of the legislator and doctrine, but there are some
concepts that are exempt from definition. Good faith has various meanings, which good faith means wrong thinking
and good faith means honesty more common than other meanings.

2. Theoretical Framework

One of the important features of this law is its attempt to legitimize private rights. For the first time in the history
of Communist China, public and private interests are treated equally. Unlike Russia, which underwent large-
scale privatization after 1989, China had never been subjected to large-scale privatization, which has been
achieved in this law. According to the above, the questions that this article seeks to answer are It is as follows:
Is good faith recognized in Chinese law? What does the concept of good faith mean in Chinese law? How do
Chinese judicial procedures act in good faith?

3. Methodology

By examining the texts through the use of the library study method and taking notes, especially the new Chinese
Civil Code is the first comprehensive and complete law in the field of private law in China, which originates from
many special laws of the past, but has many innovations in the field of contracts and Today's issues are such as
environmental protection, smart contracts, etc. Therefore, it can be said that in this respect, the law is a pioneer and
in sync with the latest global developments.

4. Results & Discussion

The principle of good faith in Chinese law has been accepted by the legislature absolutely and without restrictions,
and its acceptance in this legal system has a long history. By examining Chinese jurisprudence, what was found is
that Chinese judges have wide powers in invoking and applying the principle of good faith, and basically, whether
there is a special rule or law regarding the disputed issue, they have the possibility to invoke the principle of good
faith. This has caused foreign investors and Chinese lawyers to worry about arbitrary and arbitrary judgments,
because the courts can refer to this principle in any case.

5. Conclusions & Suggestions

The duty of good faith in Chinese law is not limited to the stage of contract execution, but in all stages of a contractual
relationship, from pre-contractual negotiations to the termination of the contract, the parties are obligated to perform
obligations in accordance with the duty of good faith. The Civil Code of China, which came into force in 2021, is
considered a turning point in Chinese law and has many innovations in line with the laws of European countries such
as France and Germany.
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